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Nepal: Country with Sound Economic facts

Population

28.3 Million 
(Est.) 

Area

147,181 sq. 
km. GDP

USD 22 Bn. 
(Approx) 

Economic 

Growth Rate

7.2% 

Inflation

3.5 %

FOREX Reserves

USD. 10 Billion 
(Approx)

Remittances to GDP

29.1 %

Source: Economic Survey, 2015/16, NRB

China

India

BOP Surplus 

USD 500 Mn.

Debt to GDP

27 %

Poverty level

21.7 %

Per capita

$862
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FDI Trend in Asia-Pacific Region

Asia-Pacific Market Share Capital Investment 345.0b US$

18% India 62.3b Nepal around 1b, less then 0.5%

17% China 59.1b

12% Kazakhstan 40.1b

11% Vietnam 36.6b

6% Indonesia 22.1b

6% Malaysia 19.3b

5% Australia 18.8b

3% Singapore 11.3b

3% Philippines 10.5b

3% Myanmar 10.4b

17% Other 58.0b

Source : The FDI Report 2017, Global Greenfield Investment Trend

FDI Intelligence
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Road Length 62,579
2.2 Km per 1,000
population

Secondary Schools 8,968
0.32 Secondary
Schools per 1,000

population

Mobile Phone
Penetration

109.65%
2 big players in
the market

Internet Penetration 51.1%

Health Institutions 4506
0.16 Health 
Institutions per 

1,000 population

Peak demand and
Supply of Energy

1385 MW and 847 MW
(5,100 GWh)

Peak excess 
demand of 498 

MW

Trade Channels 
Airways and 
Roadways

Land linked

Airports 39 1 International

Railways 52 Km
0.002 Km per 
1,000 population

Total Export Volume USD 642 Million Mainly: India

Total Import 
Volume

USD 7.10 Billion
Export Less than 
10% of the total 

trade

Total Deposits in BFIs USD 21.87  Billion

Total loans and 
advances of BFIs

USD 18.38 Billion

Nepal: Basic Statistics and Investment Potentials

USD 1 = NPR 102.73
1
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Economic Prosperity as a Main Agenda

 Economic Prosperity

 Completed long political transition
& peace process

 Now become a Federal Republic.

 From political transition to
economic transformation

• Elections at all 3 levels to be expected to completed soon

• Financing gap to meet huge infrastructure deficiency

specially in energy, transport, industries.

• Political consensus on attracting FDI to improve the

economic growth and prosperity

• Nepal aspires to become a developing country by 2022

and a middle income country by 2030
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Investment .. Institutional Arrangement

HYDROPOWER

Investment approval of;
➢ 100 Million $ +
➢ 500 MW + Hydropower
➢ Hospital of 300 bed +
➢ Waste Mgmt.
➢ Transport
➢ Aviation's  etc.

Investment Board

Industrial Promotion 

Board

Department of Industry

Approval of;

➢ 20 + Million $  to 100 Million

Approval of;

➢ Up to 20  Million $
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FITTA, Foreign Investment and Technology Transfer Bill, 

approved from Cabinet to submit to Parliament

 General provisions:

 One Stop service center (tax, custom, immigration, NRB)

 Wholly owned subsidiary in some sector and JV in others

 Portfolio Investment : gradual opening up of stock market

 Private equity capital, venture capital introduced for FDI

 Raising of Foreign currency denominated capital

 Time bound permission and approval

 Assured repatriation

 Dispute  handling with International legal settlements.

 Investment Protections: No Nationalization; National Treatments

 Property Rights

 Land acquisition on its company’s name

Policy Reform : FITTA
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 Recently approved by the Parliament

 Provisions:

 Simplified and clarified the procedures for entry, 

operation and exit of the industries

 Provision of One Stop Service Centre (Custom, Tax, 

Immigration and NRB)

 Envisioned to provide various concessions and incentives 

to the industries (Article 35.1)

 Provision of IEE, Initial Environmental Examination 

(Article 5.2)

 No work no pay concept (Article 45.6)

 Draft of Regulation of this Act is almost complete

Policy Reform : Industrial Enterprises Act 2016
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Policy Reform : SEZ Act

Provides one window service for industries.

Provides Industries established in SEZ to get income tax 
exemption for the next five years.

Provides industries using up to 60 % of the domestic raw 
materials to get 50% income tax exemption for the next five 

years, 25% for another five years

Provides zero custom duty facility while importing raw materials.

Industries established in SEZ will have to export 75% of the 
production

Strikes and protests prohibited 
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Company Act, 216 Amended
 Provision for easy entry and exit of the companies

Mines and Minerals Regulation, 2016 enacted
 Open area of Mines and minerals in Nepal

Integrated Intellectual Property Rights policy 
◦ Cabinet has approved the IP Policy

◦ The Policy covers Patent, Trade Mark, Design, Copyright and other 

IP Are as per the WIPO standard

◦ Provision of one Single institution for the administration of IP

◦ New Act is in the process of formulation as per the policy

Policy Reforms
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FDI Approval Process

 Apply online for FDI approval at Department of Industry, 

www.doind.gov.np

 Granted within 7 seven days, get approval notice by email

 Register company at Register Office, apply online, data transfer 

between DoI and OCR

 Apply online for Immigration based on DoI approval is in process

 Apply online NRB to in an out the Foreign Currency is in process

 Nepal law has guarantee for 

 Repatriation of invested in that invested foreign currency 

denominated

 No nationalization and National treatment

 Investment in Nepal is always beneficial for investors and for Nepal as 

well
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JVA initialed between 

Nepal Electricity 
Authority & CWE 

Investment Corporation 
(CWEI) , a subsidiary of 
Chinas Three Gorges 

Corporation (CTG).

Project Development 

Agreement (PDA) has 
been signed with SJVN 

on 25th Nov 2014. 
Private Land Acquisition 
completed. Financial 

Closure & other 
transaction phase works 

underway.

IBN – Current Status on Initiated Projects

3. West Seti (750 MW)

1. Arun III (900MW)

2. Upper Karnali (900MW)

4. Upper Marsyandi (600MW)

5. Chemical Fertilizer Plant

6. Kathmandu Valley Waste 

Management 

7. Cement Industries

Project 

Development  
Agreement (PDA) 
Negotiation with 

GMR is underway. 

FDI approval given to 4 cement industries 

1. Dangote Cement (Estimated USD 555 
Mn.)

2. Honghi- Shivam Cement (Estimated USD 

360 Mn.)

3. Huaxin cement (Estimated USD 140 Mn.)

4. Reliance Cement (Estimated USD 400 
Mn.) 

Hongshi Shivam – Under construction 

Huaxin & Dangore – Serching Mines 

Reliance – Not in contacts

PDA Negotiation with 

two companies is 
underway and 

expected to be 
completed within 2 

months. 

Project Development 

Agreement (PDA) has 
been signed with GMR 

Energy on 19th Sep 2014. 
Financial Closure & 
other transaction phase 

works underway.
Detailed Feasibility 

Study completed. 

Modality of 

development is 
underway. 
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Sectoral Overview - Agriculture



14

Sectoral Overview - Energy
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Sectoral Overview - Transportation
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Sectoral Overview - Tourism
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Sectoral Overview - Manufacturing
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Sectoral Overview – Mines & Minerals



19

Sectoral Overview – Financial Services



20Sectoral Overview – ICT
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Project Bank

 IBN -Prepared project 

profile of different projects 
having feasibility studies 

and Some level of studies

 Develop Project Idea Note 

on the potential projects

 Feasibility studies – 21 

Projects

 Some level of studies – 30 

Projects

Agriculture 

(2 Projects)

Hydropower & 
Transmission

(16 Projects)

Health & 
Education

(21 Projects)

Airport

(3 Projects)

Mining & 
Minerals

(3 Projects)

Information 
Technology

SEZ and IT 
Parks

(21 Project s) 

Road & 
Transportation

(30 Projects)

Tourism

(14 Projects)

Others
(9 Projects) 

Smart Cities 
(8 Projects) 
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Project Bank – Planned Feasibility Studies

 IBN is conducting feasibility studies of the following projects in 

this year

S.N. Project Name Sector

1 Glass Industry Manufacturing

2

Se-Phoksundo National Park 

Luxury Resort Tourism

3 Ski Resort Manang Tourism

4 Wind Power in Nepal

Renewable 

Energy 

5

International Convention 

Center Tourism/Industry

6

Birgunj to Kathmandu 

Ropeway Transportation

7

Gosaikunda Cable Car 

Project Tourism

8

Cattle Farming and Meat 

Processing Agriculture 

9

Lower Arun/Tamor 

Hydropower Projects Hydropower

10

Monorail – 2 route, 

Bharatpur, Dharan Transportation

11

Tourism/Transport Project in 

Pokhara Transportation

S.N. Project Name Sector

12

Infrastructure Development 

Bank/Insurance Banking

13 Smart City City Development

14 Education & Sport City Education

15 Recreational Center Tourism

16

Kathmandu - Keyrung 

Railway Transportation

17 Petroleum Refinery  Industry

18 Subway/Parking/Flyover Transportation

19 IT Parks IT

20 Commercial Farming Agriculture

21 Solar Energy

22

Special Economic Zone 

(SEZ) Industry
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Approved Projects to take in Market

1. Chemical Fertilizer Plant
2. Kathmandu Valley Metro Rail
3. Second International Airport

4. East West electrified Railways project
5. East west railways linked to India Project
6. Kathmandu Kulekhani Tunnel Road
7. Kathmandu –Pokhara Railways
8. Tamakoshi-3 Hydro power Project
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Approved Projects on Project Bank

8 projects/Project Bank-Ktm Metro.pdf
8 projects/Project Bank-CFP.pdf
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Approved Projects on Project Bank

8 projects/Project Bank-EWR-India.pdf
8 projects/Project Bank-EWER.pdf
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Approved Projects on Project Bank

8 projects/Project Bank-Ktm-Pkr Railway.pdf
8 projects/Project Bank-Ktm-Hetauda Tunnel.pdf


27Approved Projects on Project Bank

8 projects/Project Bank-T3.pdf
8 projects/Project Bank-SIA.pdf


28FDI in Small Business in Nepal

 Apply online at DoI with Declaration of 59,000 US$

 Establish a comply at company registration office

 Get business visa for one year

 Established and operate Joint Venture Agreement  JVA, 

DoI approve it

 Do survey of establishing industry as intended

 For already established industry, can invest with Share 

Purchase Agreement SPA, DoI approve SPA

 Open area for small business : Hotel, Restaurant, 

Organic Farming, small hydro, precious stone 

processing, minces related industry, agro-processing 

industry, tour and trekking chain industry

 www.doind.gov.np Department of Industry Website
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FDI Hurdle n way forward . . . .

 Investment n FDI Orientation need to start

 Result Monitoring, in spite of process monitoring

 Land, Labor n Governance Issue need to handle

 One stop service, need to operationalize

 Real behavior n practice vs. advocacy campaign

 Guarantee of investment safety n assurance of 

repatriation

 Governance Reform, Assurance of investment safety, 

Guarantee of Repatriation, land and labor .. overall 

coordination . . Result-base Monitoring ... 

 The most important .. Clear Political Direction
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Thank you very much


